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What will we cover In that video?

m What we mean by GC and DC and how we use them in the Credit Cover calculation

m The concepts of CALF and SECALF and how we calculate them for each BSC Season

m The calculation of Credit Cover for both the CEIl and AEI



What are those GC and DC all about?
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So what'’s the CALF?

m CALF: Credit Assessment Load Factor

Max (Demand Capacity)

400 _V-\/%I\IW\J_:LOO

350
300 — — /5
250 Load Factor
200 >0 © Average/Maximum
o

150
100 —| — 25
50 — Average

Demand

0
Time

Seasonal Metered Volume
W ELE (1N



How is all that used together to calculate my Credit Cover?

Calendar Calendar
Day1l Day 29

Total Energy Indebtedness (TEIl)
Actual Energy Indebtedness (AEI)

Aggregated Contract Data

Trading Charges calculated from various sources; BMU Metered Volumes
(estimates for Supplier BMUs) vs Contracts, Bid-Offer Acceptances and Balancing
Services Data

Generation and Demand
Capacities & CALF Values
used calculate estimated
volume

Actual Energy Indebtedness (AEIl)
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CEIl — Credited Assessment Energy Indebtedness
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What about SECALF?

m SECALF: Supplier Export Credit Assessment Load Factor

m If Supplier: DC x CALF unless DC=0 and GC # 0 => GC x SECALF applied to BMU

m Generally applied to Suppliers’ BM Units with Embedded Generation



AEIl — Actual Energy Indebtedness
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TEl — Energy Indebtedness

Settlement

Period 48 CE' AE'

Settlement
Period 1

5 Working Days 29 Calendar Days

Settlement Day Il Settlement Run Payment Date

ELE ]\



More information and monitoring tools?
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What are the Credit rules under the BSC? (credit cover) with ELEXON? -

|

» Trading Charges
Under the BSC arrangements, payments to and from Trading Parties in

> Credit respect of Trading Charges arising on any particular Settlement Day are RELATED CONTENT

made, on average, twenty-nine calendar days later. Thus, at any given time,

Trading Parties may have debts (or be due payments) in respect of Trading 3 Credit Assessment Load Factor

Charges incurred, on average, over the previous twenty-nine days.
[ B=C Guidance Notes
The purpose of Credit Cover is to ensure that, should a Trading Party

default, sufficient collateral is available to pay these debts. Q Overview of Credit Cover [3
The BSC does not stipulate the amount of Credit Cover that Trading Parties Q Overview of Credit Default
must provide. Instead Trading Parties decide on the level of Credit Cover [238.4 Kb}

that they wish to provide, and credit checking is intended to ensure that a
Q ‘What happens if a Party defaults?

[207 2 Kb}

Trading Party cannot accumulate a debt over the twenty-nine day period that

exceeds the amount of Credit Cover provided.

g BSC Section M - Credit Cover and
Credit Default [241.7 Kbj

If a Party does not have sufficient funds it will enter into Credit Default.

https://www.elexon.co.uk/reference/credit-pricing/credit/
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Want some more?

Additional videos are available on the website to learn more on the following topics:

m Introduction to BSC Credit Cover
m Credit Cover calculation for:

— Credit Qualifying BM Units
— Interconnectors BM Units

m The Credit Default process and the different levels of Credit Defaults

m How to use the ELEXON Portal to monitor your Credit Cover Position
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